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The concept of development in the context of regional development
refers to the concept which has positive value and whose main objective is to
promote the standard of living of the people and general conditions of human
welfare. Development is neither class neutral, nor is it seen uniformly in every part
of a region. Some regions achieve high level of development but some regions do
not achieve that level. In this way social and regional inequality is born. The three
basic parameters of development, natural environment, technology and behavior of
institutions are responsible for this disparity. Thus, economic development is the
result of the corresponding interaction between the natural environment,
technology and institutions.
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